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July 23, 2002

The Honorable Richard B. Cheney
President of the Senate
Washington, DC 20510-0010

Dear Mr. President:

Enclosed is a draft bill to amend the Communications Act of 1934 to create a Spectrum
Relocation Fund and revise the procedures under which Federal entities are paid for relocating
from spectrum frequencies reallocated for auction to commercial entities. This proposal will
provide more certainty for both Federal and commercial entities in the auction of reallocated
Federal spectrum.

Under current law, commercial entities must reimburse Federal entities for the costs of relocating
from reallocated spectrum, and agencies are authorized to accept these payments, but the
spending of the payments must be appropriated. This proposal would not only change the
mechanism for payment to the agencies from direct payments by the commercial entities to
payments from a central Spectrum Relocation Fund funded by auction receipts, it would also
authorize the Federal entities to spend the payments without further appropriation.

Any law that affects direct spending or receipts is subject to the pay-as-you-go requirements of
the Balanced Budget and Emergency Deficit Control Act. The Office of Management and
Budget (OMB) advises that this proposal would increase direct spending, which would be a
PAYGO cost. OMB is reviewing the cost estimate for this draft bill.

We have been advised by OMB that enactment of this legislative proposal would be in accord
with the program of the President.

Sincerely,

Theodore W. Kassinger
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